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Ergon Energy Queensland Pty Ltd

Directors’ Report
For the year ended 30 June 2026

The Directors present their report together with the financial report of Ergon Energy Queensland Pty Ltd ("the Company") for the
year ended 30 June 2026 and the auditor's report thereon.

Directors
The names of Directors in office at any time during or since the end of the last financial year end are:
Date Appointed Date Ceased
e  Patrick Brady (Chair) 1 April 2026 n/a
e  Bill Armagnacq’ 1 February 2026 n/a
e  Michael Hart 13 April 2026 n/a
e  Corinne Butler 1 February 2026 12 April 2026
e Peter Scott (Chair) 23 May 2023 31 January 2026
e Jane Nant 26 June 2018 31 January 2026
e Michael Dart 26 November 2021 10 October 2025

' Bill Armagnacq was the chair of the February Board meeting

Company Secretaries

Jane Nant BA (Hons), LLB (Hons), LLM, Grad Dip ACG, GAICD

Jane was appointed to the role of Company Secretary in May 2017. Jane has over 21 years’ experience in senior legal and
governance roles, across a number of industries and sectors including local and state government and publicly listed companies.
She has over 19 years’ experience as a Company Secretary.

Debra Grieve LLB, GAICD
Debra was appointed as an additional Company Secretary in November 2021. Debra has 21 years’ experience in governance
roles in the education and arts industries as well as the energy sector including 16 years in company secretary roles.

Principal activities
The principal activity of the Company during the financial year was non-contestable electricity retailing in regional Queensland.

Dividends
A liability for dividends payable is recognised in the financial year in which the dividend is declared. A dividend of $89.771 million

was recognised in the financial statements and is payable on 30 November 2026. A final dividend of $146.548 million was
declared during the 2025 financial year and paid on 30 November 2025.

Operating and financial review

During the 2026 financial year, the Australian wholesale electricity market was characterised by significantly lower spot and
forward wholesale electricity prices, and reduced volatility compared to the previous period. This resulted in lower spot electricity
purchase costs incurred by the Company, offset by losses realised on forward contracts that were settled during the year.

The decline in wholesale electricity prices also resulted in unrealised losses on forward contracts held at 30 June 2026,
contributing to a net derivative financial instrument liability position of $250.532 million (2025: net asset position of $75.160
million). The net liability position will progressively be realised as the underlying contracts mature and settle. The final value
realised may differ from the balance recognised at 30 June 2026 due to future movements in wholesale electricity market prices.

The Company'’s profit after income tax equivalent expense was $79.714 million for the year (2025: $151.106 million).

Revenue from sales of electricity for 2026 is flat when compared to 2025 due to marginally reduced customer consumption by
the mostly small and residential customer base of the Retail business, mostly offset by moderate increases in notified prices as
published by the Queensland Competition Authority.
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Expenses increased compared to 2025, primarily due to higher fair value losses on electricity derivative contracts as outlined
above. Moderate increases in network charges were offset by reductions in feed-in tariff payments and lower environmental
certificate compliance expenses.

Significant changes in the state of affairs
There were no significant changes in the state of affairs of the Company during the year.

Significant events after the end of the reporting period

No matters or circumstances have occurred since the end of the financial year which significantly affected or may significantly
affect the operations of the Company, or the state of affairs in future financial years.

Likely developments and future results
The Company continues to sell electricity in regional Queensland at the QCA notified prices.

Environmental regulation and performance

The Company's environmental obligations are regulated under Federal, State and Local government laws. All environmental
performance obligations are reported monthly, and are from time to time, subject to government agency audits, as well as
internal and external audits undertaken as part of fulfilling environmental management requirements to ensure compliance. No
environmental breaches occurred during the financial period.

Indemnification and insurance of directors and officers
A policy was held throughout the year to insure all Directors and officers of the Company against liabilities incurred in their
capacity as Director and Officer.

Energy Queensland Limited (the parent entity) indemnifies the Directors and Officers of the Company for all liabilities and
expenses incurred by the Directors and Officers, arising out of or in connection with their role as a Director or Officer, other than:
any liability or expense arising from conduct that was deliberately dishonest, deliberately fraudulent or not in good faith, a liability
owed to the Company, or any criminal or pecuniary penalty.

During or since the end of the financial year, the Company has not otherwise indemnified or agreed to indemnify an officer or
auditor of the company or any related body corporate against a liability incurred as an officer or auditor.

Auditor’s independence declaration

The Auditor’s independence declaration is set out on page 4 and forms part of the Directors’ report for the year ended 30 June
2026.

Rounding

The amounts contained in this report and in the financial statements have been rounded to the nearest thousand dollars unless
otherwise stated (where rounding is applicable) under the option available to the company under ASIC Corporations Instrument
2026/183. The company is an entity to which the instrument applies.

Signed in accordance with a resolution of Directors made pursuant to s.298(2) of the Corporations Act 2001.

P Brady
Chair
Brisbane

18 August 2026



Ergon Energy Queensland Pty Ltd

Auditor’s Independence Declaration

To the Directors of Ergon Energy Queensland Pty Ltd
This auditor’s independence declaration has been provided pursuant to s.307C of the Corporations Act 2001.
Independence Declaration

As lead auditor for the audit of Ergon Energy Queensland Pty Ltd for the financial year ended 30 June 2026, | declare that, to the
best of my knowledge and belief, there have been:

(a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to the audit

(b) no contraventions of any applicable code of professional conduct in relation to the audit.

W 18 August 2026

Martin Luwinga Queensland Audit Office

as delegate of the Auditor-General Brisbane



Ergon Energy Queensland Pty Ltd

Statement of Profit or Loss
For the year ended 30 June 2026

In thousands of dollars Note 2026 2025
Revenue 2 2,542,784 2,555,712
Network charges and electricity purchases 3 1,680,346 1,787,357
Solar photovoltaic feed in tariff 180,969 212,705
Materials and services 67,458 69,760
Depreciation, amortisation and impairments 2,732 1,610
Net impairment losses on financial assets 6 24,061 22,681
Finance costs 499 493
Environmental certificate compliance expenses 79,625 118,582
Fair value losses 3 298,845 31,255
Other expenses 94,378 94,937
Profit before income tax equivalent expense 113,871 216,332
Income tax equivalent expense 4 34,157 65,226
Profit after income tax equivalent expense 79,714 151,106

The Statement of Profit or Loss is to be read in conjunction with the notes to the financial statements.
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Statement of Comprehensive Income
For the year ended 30 June 2026

In thousands of dollars Note 2026 2025
Profit after income tax equivalent expense 79,714 151,106
Other comprehensive income

Items that may be reclassified to the profit or loss

Movement in cash flow hedge reserve 13 (216,240) (93,354)
Deferred income tax relating to cash flow hedge reserve movement 64,872 28,006
Other comprehensive income for the financial year, net of tax (151,368) (65,348)
Total comprehensive income (71,654) 85,758
Profit attributable to:

Shareholder of the Company 79,714 151,106

Total comprehensive income attributable to:
Shareholder of the Company (71,654) 85,758

The Statement of Comprehensive Income is to be read in conjunction with the notes to the financial statements.



Ergon Energy Queensland Pty Ltd

Statement of Financial Position
As at 30 June 2026

In thousands of dollars Note 2026 2025
CURRENT ASSETS

Cash and cash equivalents 5 16,097 14,751
Trade and other receivables 6 810,248 871,804
Derivative financial instruments - assets 7 5,300 84,187
Other current assets 14 14,148 15,118
Total current assets 845,793 985,860
NON-CURRENT ASSETS

Property, plant and equipment 3,197 1,475
Intangible assets 15 9,008 10,407
Net deferred tax equivalent asset 16 100,033 5,327
Derivative financial instruments - assets 7 2,296 15,213
Total non-current assets 114,534 32,422
TOTAL ASSETS 960,327 1,018,282
CURRENT LIABILITIES

Trade and other payables 8 667,290 783,658
Interest bearing liabilities 9 11,940 11,097
Derivative financial instruments - liabilities 10 202,585 22,975
Other current liabilities 17 19,663 34,541
Total current liabilities 901,478 852,271
NON-CURRENT LIABILITIES

Derivative financial instruments - liabilities 10 55,543 1,265
Provisions 3,306 3,321
Total non-current liabilities 58,849 4,586
TOTAL LIABILITIES 960,327 856,857
NET ASSETS - 161,425
EQUITY

Share capital 18 - -
Hedging reserve (50,872) 100,496
Retained earnings 50,872 60,929
TOTAL EQUITY - 161,425

The Statement of Financial Position is to be read in conjunction with the notes to the financial statements.



Ergon Energy Queensland Pty Ltd

Statement of Changes in Equity
For the year ended 30 June 2026

Share

In thousands of dollars capital

Hedging
reserve

Retained
earnings

Total equity

Changes in equity for 2025
Balance at 1 July 2024 -
Dividends payable -

Total comprehensive income for the financial year -

Balance at 30 June 2025 -

Changes in equity for 2026
Dividends payable -

Total comprehensive income for the financial year -

Balance at 30 June 2026 -

165,844 56,372 222,216

- (146,548) (146,548)
(65,348) 151,106 85,758
100,496 60,929 161,425

- (89,771) (89,771)
(151,368) 79,714 (71,654)
(50,872) 50,872 -

The Statement of Changes in Equity is to be read in conjunction with the notes to the financial statements.



Ergon Energy Queensland Pty Ltd

Statement of Cash Flows
For the year ended 30 June 2026

In thousands of dollars Note 2026 2025
Cash flows from operating activities

Receipts from customers 2,592,114 3,009,451
Receipts for community service obligations 703,465 695,969
Payments to suppliers (3,148,999) (3,581,907)
Interest received 3,970 3,556
Interest paid (499) (493)
Net cash provided by operating activities 5 150,051 126,576

Cash flows from investing activities

Payments for intangibles and property, plant and equipment (3,000) (2,806)

Net cash outflow used in investing activities (3,000) (2,806)

Cash flows from financing activities

Receipt of repayable deposits 843 588
Dividends paid (146,548) (129,943)
Net cash outflow used in financing activities (145,705) (129,355)
Net increase/(decrease) in cash and cash equivalents 1,346 (5,585)
Cash and cash equivalents at the beginning of the financial year 14,751 20,336
Cash and cash equivalents at the end of the financial year 5 16,097 14,751

The Statement of Cash Flows is to be read in conjunction with the notes to the financial statements.



Ergon Energy Queensland Pty Ltd

Notes to the Financial Statements
For the year ended 30 June 2026

SECTION 1: Basis of Preparation

Note 1: Basis of preparation

Ergon Energy Queensland Pty Ltd (the Company) is a proprietary company limited by shares and is a company domiciled in
Australia.

The Company’s registered office and its principal place of business are:

420 Flinders St
Townsville Queensland 4810

The Company is a for-profit entity.

The principal activity of the Company during the financial year was non-contestable electricity retailing in regional Queensland.
The financial statements were authorised for issue by the Directors on 18 August 2026.

The parent entity of the Company is Energy Queensland Limited, which is a Queensland State Government Owned Corporation.

(a) Statement of compliance

The financial statements are a general purpose financial report that have been prepared in accordance with Australian
Accounting Standards and Interpretations, requirements of the Corporations Act 2001, provisions of the Government Owned
Corporations Act 1993 (the Act), and provisions of the Corporations Regulations 2001, and other relevant legislation issued
pursuant to the Act.

(b) Basis of preparation

The financial statements are presented in Australian dollars. The amounts contained in the financial statements have been
rounded to the nearest thousand dollars unless otherwise stated (where rounding is applicable) under the option available to the
Company under ASIC Corporations (Rounding in Financial/Directors’ Reports) Instrument 2026/183.

The financial report has been prepared on a going concern basis, which assumes continuity of normal business activities and the
realisation of assets and the settlement of liabilities in the ordinary course of business. The Company’s ongoing access to
liquidity and capital management considerations are outlined in notes 11(d) and 11(e).

Historical cost convention

The financial statements are prepared on the historical cost basis, except for the valuation of certain derivative financial
instruments at fair value.

Comparatives

Comparative information reflects the prior year’'s audited financial statements except where amounts were reclassified to be
consistent with the disclosures in the current reporting period.

(c) Changes in material accounting policies

There are no new or revised standards effective for the year ended 30 June 2026 which resulted in changes to accounting
policies adopted in the Company’s financial statements.

(d) Application of new and amended accounting standards and interpretations not yet adopted

The Australian Accounting Standards Board (AASB) has published new or amended accounting standards and interpretations
that are not mandatory for the 30 June 2026 reporting period and none of these have been early adopted by the Company. The
following assessment includes those amendments which may have some impact on the Company’s financial statements:

10



Ergon Energy Queensland Pty Ltd

Notes to the Financial Statements
For the year ended 30 June 2026

Note 1: Basis of preparation (continued)

(i) AASB 2025-1 Amendments to Australian Accounting Standards — Contracts Referencing Nature-dependent Electricity

This standard applies to annual reporting periods beginning on or after 1 January 2026, making amendments to AASB 9
Financial Instruments to include guidance on:

e The application of the ‘own-use’ exemption on nature dependent power purchase agreements (PPAs); and
e Hedge accounting requirements for purchasers and sellers of PPAs that are classified as derivative financial
instruments.

There are also new disclosure requirements for certain PPAs as the standard amends AASBY7 Financial Instruments:
Disclosures.

The Company has determined that the relevant "own-use" exemption applies as the Company is deemed to be a net purchaser
of electricity and uses the generation supplied under these contracts without the requirement to sell excess back into the market.

(ii) AASB 18 Presentation and Disclosure in Financial Statements

AASB 18 replaces AASB 101 Presentation of Financial Statements and applies for annual reporting periods beginning on or
after 1 January 2027. The new standard introduces the following key requirements:

o Entities are required to classify all income and expenses into five categories in the statement of profit or loss, namely
the operating, investing, financing, discontinued operations, and income tax categories. Entities are also required to
present a newly defined operating profit subtotal.

¢ Management-defined performance measures are disclosed in a single note in the financial statements.

Enhanced guidance is provided on how to group information in the financial statements.

In addition, all entities are required to use the operating profit subtotal as the starting point for the statement of cash flows when
presenting operating cash flows under the indirect method.

The new standard is expected to impact presentation only and will not have an impact on the results of the entity.

No other standards or interpretations that are not yet effective are expected to have a material impact on the Company in the
current or future reporting periods and on foreseeable future transactions.

(e) Critical accounting estimates and judgements

The preparation of financial statements requires the use of certain critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Company’s accounting policies. Estimates and judgements are based on
historical experience and other factors, including expectations of future events that may have a financial impact on the Company
and that are believed to be reasonable under the circumstances.

Judgements and estimates that are material to the financial statements are provided throughout the notes to the financial
statements.

11



Ergon Energy Queensland Pty Ltd

Notes to the Financial Statements
For the year ended 30 June 2026

SECTION 2: Profit or Loss Information

Note 2: Revenue

In thousands of dollars 2026 2025

Revenue from contracts with customers

Sales revenue — wholly owned group 2,351 2,230
Sales revenue 2,525,840 2,535,367
Other revenue 14,593 18,115
Total revenue from contracts with customers 2,542,784 2,555,712

Disaggregation of revenue from contracts with customers — timing of revenue recognition

Revenue received over time:

Energy supply charges 2,528,191 2,537,597
Metering charges 2,833 4,899
Generation and energy related services 6,383 8,577
Total revenue received over time 2,537,407 2,551,073

Revenue received at a point in time:

Fee for service charges 5,377 4,639
Total revenue received at a point in time 5,377 4,639
Total revenue from contracts with customers 2,542,784 2,555,712

Summary of material accounting policies

Performance obligations and revenue recognition policies
Revenue from contracts with customers

Revenue is measured at the fair value of the consideration received or receivable. Revenue recognised for electricity sales is the
aggregate of invoices raised, together with the estimated energy consumption supplied but not yet invoiced.

As the energy is simultaneously delivered and consumed by customers, the revenue is recognised over time in accordance with
the Company’s performance obligations under the contract. Payment terms on invoices to customers are usually 14 business
days and the recoverability of these receivables is assessed through the impairment review of financial assets which applies the
expected credit loss model as described in Note 6.

Sales revenue — wholly owned group reflects avoided Transmission Use of Systems (TUOS) charges to a related entity in the
wholly owned group as defined in note 21 due to the use of the Barcaldine Generator which is recognised over time based on
generation from the plant. Other revenue includes metering service charges to retail customers for the capital cost and ongoing
operation and maintenance of their meters. The customer is billed for this service via a fixed daily rate based on QCA notified
tariffs for meter services and this revenue is recognised over time. Revenue for generation from the Barcaldine power plant and
other energy related services are recognised over time.

Other revenue also includes fee for service charges (such as callouts, supply enhancement/abolishment, connection asset
services and watchman lights) which are recognised at the point in time when the service is provided and billed to the customer.

12



Ergon Energy Queensland Pty Ltd

Notes to the Financial Statements
For the year ended 30 June 2026

Note 2: Revenue (continued)

Critical accounting estimates and judgements
Unbilled energy sales
Sales revenue accrual estimates are made to account for energy consumed but not yet billed at the end of the reporting period.

Note 3: Expenses

In thousands of dollars 2026 2025
Profit before income tax equivalent expense includes the following specific expenses:

Network charges / electricity purchases

Cost of sales 701,443 875,305
Cost of sales — wholly owned group 1,618,417 1,544,752
less Community service obligation (639,514) (632,700)
1,680,346 1,787,357

Fair value losses
Fair value loss on financial instruments at fair value through profit or loss 93,754 9,686
Hedge ineffectiveness loss 204,553 18,086
Fair value losses on energy certificates at fair value through profit or loss 538 3,483
Total fair value losses 298,845 31,255

Summary of material accounting policies

Expenses

Network charges / electricity purchases

Transmission use of system (TUOS) and Generation use of system (GUOS) expenses, electricity purchases and other costs
associated with the sale of electricity are recognised as they are incurred.

Network charges are recognised on an accrual basis with the unbilled charges being based on an estimate of the usage of the
distribution network.

Electricity purchases are calculated on an accrual basis, recognising the amount of electricity consumed from the National
Electricity Market (NEM) multiplied by the relevant pool prices.

Community service obligations offset

Community service obligation (CSO) receipts are recognised as a contra expense against the transmission and distribution
charges and electricity purchases as part of the cost of sales. The Company is legally required to charge its customers in
regional Queensland at notified prices. As a consequence, the tariff revenue collected is below the cost of supplying electricity. A
Deed between the Company’s parent, Energy Queensland Limited, and the State of Queensland provides for CSO payments to
be made by the State of Queensland to Energy Queensland Limited.

Critical accounting estimates and judgements

Unbilled network charges

Unbilled network charges are accrued monthly. The calculation uses historic volumes as well as a consideration of seasonality to
estimate the unbilled network charges.

Community Service Obligation
The CSO payments are received in return for compliance with the State of Queensland’s uniform tariff policy for franchise
customers. The Company’s parent, Energy Queensland Limited periodically negotiates and administers a CSO agreement with

the Queensland Government (the State). The CSO is recognised on an actual consumed basis in the accounts of the Company,
with an intercompany receivable from Energy Queensland Limited for that amount.

13



Ergon Energy Queensland Pty Ltd

Notes to the Financial Statements
For the year ended 30 June 2026

Note 4: Taxation

In thousands of dollars

(a) Income tax equivalent expense

Current tax expense
Deferred tax (benefit)/expense

Income tax equivalent expense

Deferred income tax expense included in income tax expense comprises:
(Increase)/decrease in deferred tax assets
Increase/(decrease) in deferred tax liabilities

Deferred income tax (benefit)/expense attributable to profit from continuing
operations

(b) Numerical reconciliation of income tax equivalent expense to prima facie
notional tax equivalents payable

Net profit before income tax equivalent expense
Prima facie income tax equivalent expense on operating profit at 30% (2025: 30%)
Provision for rehabilitation treated as non-temporary difference

Income tax equivalent expense

(c) Deferred tax recognised directly in equity
Hedge accounting of derivatives

Deferred tax recognised directly in equity

Summary of material accounting policies for taxation are included at Note 16.

2026 2025
63,919 61,896
(29,762) 3,330
34,157 65,226
(36,960) 10,322
7,198 (6,992)
(29,762) 3,330
113,871 216,332
34,161 64,900
() 326
34,157 65,226

(64,872) (28,006)

(64,872) (28,006)

14



Ergon Energy Queensland Pty Ltd

Notes to the Financial Statements
For the year ended 30 June 2026

Financial Assets

Note 5: Cash and cash equivalents

In thousands of dollars 2026 2025
Cash at bank and on hand 16,097 14,751
Total cash and cash equivalents 16,097 14,751

Reconciliation of profit/(loss) after income tax equivalent expense/(benefit) to
the net cash flows provided by operating activities

Profit after income tax equivalent expense 79,714 151,106

Non-cash flows in profit from ordinary activities

Depreciation, amortisation and impairments 26,793 24,292
Fair value loss on financial instruments 298,845 31,255
Income tax equivalent expense 34,157 65,226

Changes in assets and liabilities

(Increase)/decrease in trade and other receivables 37,495 404,028
(Increase)/decrease in other assets (188,424) (17,365)
(Decrease)/increase in trade and other payables (93,802) (523,599)
(Decrease)/increase in provisions and other liabilities (14,893) (11,563)
(Decrease)/increase in deferred tax liabilities (29,834) 3,196
Net cash flow provided by operating activities 150,051 126,576

Summary of material accounting policies
Cash and cash equivalents

Cash and cash equivalents comprise cash balances and carrying value approximates fair value. Cash is highly liquid and have
maturity of three months or less at date of acquisition.

a



Ergon Energy Queensland Pty Ltd

Notes to the Financial Statements
For the year ended 30 June 2026

Note 6: Trade and other receivables

In thousands of dollars 2026 2025
Current
Trade receivables 214,109 236,544
Trade receivables — related parties’ 462,961 507,266
Accrued unbilled revenue 67,659 62,524
Provision for impaired receivables (44,776) (39,727)
699,953 766,607
Hedge receivable 109,669 98,487
Other receivables 626 6,710
Total current trade and other receivables 810,248 871,804

(1) Refer to Note 11(e) for funding arrangements with the parent entity which assist with the Company’s short-term cash management and working
capital requirements.

The fair value of all receivable amounts approximates the carrying value.

Impaired receivables
In thousands of dollars 2026 2026 2025 2025
Ageing of impaired receivables Gross Impaired Gross Impaired
Unbilled revenues 67,659 - 62,524 -
Current receivables not overdue 62,744 707 49,744 46
Less than one month overdue 29,053 813 45,183 1,304
One to two months overdue 14,012 1,135 18,559 1,782
Two to three months overdue 9,724 1,601 16,790 2,944
Over three months overdue 68,222 40,520 65,331 33,651
251,414 44,776 258,131 39,727
In thousands of dollars 2026 2025
Movements in the provision for impaired receivables are as follows:
Carrying amount at the beginning of the financial year 39,727 31,647
Provision for impairment recognised during the financial year 24,061 22,681
Receivables written off during the financial year as uncollectible (19,012) (14,601)
Carrying amount at the end of the financial year 44,776 39,727

The recognition and reversal of the provision for impaired receivables are included in “Net impairment losses on financial assets”

in the Statement of Profit or Loss. Amounts charged to the provision are generally written off when there is no expectation of
recovery.



Ergon Energy Queensland Pty Ltd

Notes to the Financial Statements
For the year ended 30 June 2026

Note 6: Trade and other receivables (continued)

Summary of material accounting policies
Trade and other receivables
Trade and other receivables

Trade and other receivables are recognised initially at fair value and are subsequently measured at amortised cost using the
effective interest rate method, less an allowance for impairment.

The impairment model prescribed by AASB 9 Financial Instruments applies to the Company’s trade receivables and contract
assets as these are measured at amortised cost. The impairment provision is based on expected credit losses resulting from all
possible default events over the expected life of the financial instrument, with consideration of the credit risk of a financial asset
and the impact of changing economic factors.

A provision for impairment is established when there is objective evidence that the Company will not be able to collect all
amounts due. Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial
reorganisation and default or delinquency in payments are considered indicators that the trade receivable is impaired. The
recoverable amount is discounted at the effective interest rate. Cash flows relating to short-term receivables are not discounted if
the effect of the discounting is immaterial.

The impairment percentages applied have been determined based on historical experience, then re-assessed with regard to
current conditions and reasonable forecasts of future events and economic conditions. The additional analysis to consider future
events and economic conditions which impact retail and commercial customers includes tariff changes and regulatory
intervention. The regulatory intervention considered was in the form of AER Policy reviews on payment difficulty protections as
well as stricter policies on disconnections.

The Company assisted customers experiencing financial hardship with payment support options, hardship arrangements and
government concessions.

Further disclosures in relation to credit risk are provided in note 11(a).

Unbilled revenue

Unbilled energy sales are accrued monthly to account for energy consumed but not yet billed at the end of the reporting period.
Unbilled electricity revenue is not collectible until such time as customers’ metered consumption is ascertained and bills issued.

Note 7: Derivative financial instruments - assets

In thousands of dollars 2026 2025
Current

Electricity derivative contracts — fair value through the profit or loss 5177 11,938
Electricity derivative contracts — Cash Flow Hedges 123 72,249
Total current derivative financial instruments — assets 5,300 84,187

Non-Current

Electricity derivative contracts — fair value through the profit or loss 2,124 167
Electricity derivative contracts — Cash Flow Hedges 172 15,046
Total non-current derivative financial instruments - assets 2,296 15,213

Changes in the fair values of financial instruments at fair value through profit or loss are recorded in fair value gains/(losses) in
the Statement of Profit or Loss. Material accounting policies and critical accounting estimates and assumptions for financial
instruments and hedge accounting are disclosed in notes 12 and 13.

17



Ergon Energy Queensland Pty Ltd

Notes to the Financial Statements
For the year ended 30 June 2026

Financial Liabilities

Note 8: Trade and other payables

In thousands of dollars 2026 2025
Current

Trade payables and accruals 49,915 113,494
Trade payables — wholly owned group 372,040 297,729
Dividends payable 89,771 146,548
Electricity hedges payable 19,246 2,268
Other payables and accruals 136,318 223,619
Total current payables 667,290 783,658

Summary of material accounting policies
Trade and other payables

Trade and other payables are initially recognised at the fair value of the legal obligation to pay cash and subsequently at
amortised cost. Trade payables include an amount payable to Ergon Energy Corporation Limited for monthly network charges.
The network charges are settled by the Company on approximately the 215t day of the following month. No interest is incurred on
outstanding invoices for network charges. Further disclosures in relation to liquidity risk are provided in note 11(d).

A liability for dividends payable is recognised in the financial year in which the dividend is declared. The Board declared a final
dividend equal to the greater of 100% of the Company’s profit after income tax equivalent expense, adjusted for material non-
cash items and net assets. As a result, a dividend of $89.771 million is recognised in the financial statements. This dividend is
payable on 30 November 2026. A final dividend of $146.548 million was declared during the 2025 financial year and paid on 30
November 2025.

Note 9: Interest bearing liabilities

In thousands of dollars 2026 2025
Current

Unsecured liabilities

Customer security deposits 11,940 11,097
Total current interest bearing liabilities 11,940 11,097

Reconciliation of movements of liabilities to cash flows arising from financing activities

Financing

In thousands of dollars

A cash flows("
Customer security deposits 11,097 843 11,940
Customer security deposits 10,509 588 11,097

() The cash flows make up the receipt/(repayment) of repayable deposits in the Statement of Cash Flows.

Summary of material accounting policies
Customer security deposits

Customer security deposits are initially recognised at fair value of the legal obligation to pay cash and subsequently at amortised
cost. Customer security deposits include security deposits received by the Company in relation to electricity supply to certain
customers. Interest on the deposits is calculated daily and is credited to the customers’ accounts every 90 days. Security
deposits plus capitalised interest are refunded to customers after qualifying conditions are met or when the account is finalised.
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Note 10: Derivative financial instruments - liabilities

In thousands of dollars 2026 2025
Current

Electricity derivative contracts — fair value through the profit or loss 15,371 5,993
Electricity derivative contracts — Cash Flow Hedges 187,214 16,982
Total current financial instruments — liabilities 202,585 22,975

Non-Current

Electricity derivative contracts — fair value through the profit or loss 16,195 69
Electricity derivative contracts — Cash Flow Hedges 39,348 1,196
Total non-current financial instruments - liabilities 55,543 1,265

Changes in fair values of financial liabilities at fair value through profit or loss are recorded in fair value gains/(losses) in the
Statement of Profit or Loss. Material accounting policies and critical estimates and judgements for financial instruments and
hedge accounting are disclosed in notes 12 and 13.

Financial Risk Factors Additional Disclosures

Note 11: Financial risk management

The Company has policies and procedures in place to manage the financial risks associated with its operating activities.
Exposure to credit, interest rate, price and liquidity risks arises in the normal course of the Company's business. Derivative
financial instruments are used to manage exposure to fluctuations in electricity prices.

The financial risks faced by the Company are managed in accordance with the Energy Queensland Treasury Policy and the
Energy Commodity Risk Management Policy and Manual.

(a) Credit risk

Credit risk arises from the potential failure of counterparties to meet their obligations under the respective contracts at or before
maturity.

The Company manages its credit risks by maintaining appropriate credit review processes. The concentration of credit risk to
individual retail customers is low due to transactions being with a large number of retail customers and limiting credit to any
individual customer.

Where appropriate, collateral in the form of a cash deposit is obtained from customers as a means of mitigating the risk of
financial loss from defaults. At the end of the financial year, the Company held collateral of $11.940 million (2025: $11.097
million) from retail customers. Bank guarantees from retail customers of $0.491 million were also held as at 30 June 2026 (2025:
$0.569 million).

The Company manages its credit settlement risk associated with Over-The-Counter (OTC) electricity market hedging by
following the credit risk management guidelines in the Energy Commodity Risk Management Policy and Manual. Credit
settlement risk is managed by maintaining approved counterparty credit limits. The values of counterparty credit limits are
determined by reference to each counterparty’s credit rating, as determined by a recognised credit rating agency or, if the
counterparty does not have a credit rating, by reference to the results of a detailed credit analysis. Where considered
appropriate, the Company requires wholesale counterparties to provide appropriate letters of credit or bank guarantees. A total
of $3.000 million in bank guarantees from wholesale OTC counterparties was held at 30 June 2026 (2025: $3.000 million).
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Note 11: Financial risk management (continued)

(a) Credit risk (continued)

The Company trades with wholesale counterparties, principally large banks and other electricity corporations. In order to meet
its liabilities under the Renewable Energy Target Scheme and the Small Scale Renewable Energy Scheme, the Company also
trades with non-wholesale market entities.

At the balance date, concentrations of credit risk in wholesale OTC counterparties were as disclosed below.

Concentrations of credit risk that arise from OTC derivative instruments exist for groups of counterparties when they have similar

economic characteristics that would cause their ability to meet contractual obligations to be similarly affected by changes in
economic or other conditions. Concentrations of OTC counterparty credit risk are indicated in the following table by the
percentage of the total estimated worst case future loss from counterparties in the specified categories as measured by the
Company’s internal wholesale credit exposure model:

Counterparty classification 2026 2025
Queensland Government-owned electricity entities 94% 94%
Entities with a credit rating A* 2% 3%
Entities with a credit rating BBB* 1% -
Other entities 3% 3%

*Standard & Poor’s or equivalent

The above credit risk exposure does not take into account the value of any collateral or security. Receivables due from major
counterparties are monitored regularly.

(b) Interest rate risk
Variable interest rate borrowings expose the Company to interest rate cash flow risk.

The Company has access to same day funds through short term borrowings from the parent company via the EQL Group’s
Treasury Management Agreement.

In accordance with the EQL Group Treasury Policy no interest is charged on monies shared between the EQL Group entities
that are captured by the Treasury Management Agreement. Refer to note 11(e) for more on the Treasury Management
Agreement.

All inter-company cash management arrangements are governed by the Treasury Management Agreement.

Other liabilities exposing the Company to interest rate risk include the repayable deposits (variable interest rate exposure).

Sensitivity Analysis

At 30 June 2026, if interest rates had been 100 basis points higher or lower and all other variables were held constant, the
Company'’s net profit and equity would increase or decrease by $0.042 million (2025: $0.037 million).

The following table indicates the effective interest rates on the Company's financial assets and liabilities at the end of the
reporting period:
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Note 11: Financial risk management (continued)

(b) Interest rate risk (continued)

Variable V;Ingteed
Note interest rate . g
. interest rate
$°000 Y
(]

2026
Financial assets
Cash and cash equivalents 5 16,097 4.34
Financial liabilities
Customer security deposits 9 11,940 4.25
2025
Financial assets
Cash and cash equivalents 5 14,751 4.50

Financial liabilities

Customer security deposits 9 11,097 4.60

(c) Price risk
Electricity

Electricity price risk is the risk of an adverse financial outcome resulting from a change in the price of electricity in the NEM. This
can be a change in the electricity pool price or a change in the forward price of electricity. Exposures mainly arise from positions
in wholesale contracts (electricity derivatives), franchise load or power purchase agreements (PPAs). Wholesale contracts
relating to franchise load are generally dealt over a period of less than three years. PPAs are measured up to the end of the
contract.

To manage retail price risk, the Company established an Energy Commodity Risk Management Policy which is implemented
through the Energy Commodity Risk Management Manual. The policy provides a framework for managing risks arising from the
energy purchasing activities of the Company. The manual includes a market price risk exposure limit framework and monitoring,
reporting and review requirements.

The Company uses derivative financial instruments to manage its electricity price risk, consumer variable volume risk and cash
flow risk by hedging exposure to pool price fluctuations. The hedge contracts are designated against the forecast mass-market
electricity load. The electricity derivative portfolio consists predominantly of swaps, caps and option contract types. Caps and
option contracts are valued at fair value through profit or loss. Hedge accounting is employed for swaps with unrealised gains
and losses recognised in other comprehensive income and hedge ineffectiveness recognised in the Statement of profit or loss.
Refer to note 13 for further information regarding the application of hedge accounting.

Sensitivity Analysis

The following table details the Company’s sensitivity to a 20% (2025: 20%) increase and decrease in the electricity forward price
with all other variables held constant. Analysis of underlying forward price volatility is used as an indicator of potential forward
price movement. Under the assumption that there will be no events causing significant step changes in the market, management
have determined that 20% is considered a reasonably possible price movement.

In thousands of dollars 2026 2025 2026 2025
Electricity forward prices: +20% +20% -20% -20%
Profit / (loss) before tax 24,688 30,908 (27,375) (34,360)
Hedging reserve 169,559 215,822 (166,923) (212,522)
Equity 194,247 246,730 (194,298) (246,882)
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Note 11: Financial risk management (continued)

(c) Price risk (continued)

Movements in forward prices impact the hedge reserve for effective hedges, with the fair value movement being deferred to the
reserve until the underlying transaction is realised. Changes in electricity forward prices would not have an impact on future
profitability or the margin associated with these transactions as the instruments hedge the cash flows of the underlying
transactions.

A derivative financial instrument could lead to profits and losses across different measurement periods depending on the forward
price at measurement date. These instruments remain valid economic hedges and the financial impact on settlement will be
partially offset by trading margins associated with electricity sales to customers at the time of settlement.

Refer to note 12 and 13 for additional information in relation to material accounting policies for financial instruments and hedge
accounting.

Large-scale generation certificates (LGC)
LGC price risk is the risk of an adverse outcome resulting from a change in the current or forward price of LGCs.

The Company holds LGCs to meet its annual compliance obligations under the Renewable Energy (Electricity) Act 2000 and
National Green Power Accreditation Program. A separate portfolio of LGCs is held for trading purposes.

LGCs held for compliance purposes are carried at lower of cost or net realisable value whilst LGCs held for trading are carried at
fair value. The LGC compliance obligation liability is carried at lower of cost or net realisable value with shortfalls recognised at
market price as a proxy for cost.

LGC entitlements under PPAs are held in the compliance portfolio and carried at cost or net realisable value.
Price and volume risk is managed under the Energy Commodity Risk Management Policy and Manual referred to above.
Sensitivity Analysis

The following table details the Company’s sensitivity to a 20% increase and a 20% decrease (2025: 20% increase and a 20%
decrease) in the price of LGCs with all other variables held constant.

In thousands of dollars 2026 2025 2026 2025
LGCs +20% +20% -20% -20%
Profit / (loss) before tax 650 771 (650) (771)
Equity 650 771 (650) (771)

Small-scale technology certificates (STC)
STC price risk is the risk of an adverse outcome resulting from a change in the current or forward price of STCs.

The Company holds STCs to meet its annual compliance obligations under the Renewable Energy (Electricity) Act 2000. All
STCs are held in a trading portfolio and can be used for compliance or trading purposes. STCs held for compliance or for
trading are carried at fair value. The STC compliance obligation liability is carried at fair value.

Price and volume risk is managed under the Energy Commodity Risk Management Policy and Manual referred to above.
Sensitivity Analysis

The following table details the Company’s sensitivity to a 3% increase and a 20% decrease (2025: 3% increase and a 20%
decrease) in the price of STCs with all other variables held constant.

In thousands of dollars 2026 2025 2026 2025
STCs +3%! + 3% -20% - 20%
Profit / (loss) before tax 23 8 (1,234) (618)
Equity 23 8 (1,234) (618)

(™ The sensitivity increase of 3% (2025: 3%) for the upper limit aligns to the Government cap on STCs of $40 (2025: $40).
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Note 11: Financial risk management (continued)
(d) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. Prudent liquidity risk
management implies maintaining sufficient cash and marketable securities, the availability of funding through an adequate
amount of committed credit facilities and the ability to close-out market positions. A Treasury Management Agreement is in
place with the parent entity which enables the sharing of monies between EQL Group entities and access to a $700.000 million
(2025: $700.000 million) Working Capital Facility held with QTC.

The Queensland Treasury Corporation (QTC) is the approved Eligible Provider for the purposes of the Company’s Australian
Financial Services Licence and required to provide funding on written demand when requested by the Company pursuant to an
approved Eligible Undertaking. The QTC has provided an eligible undertaking for $400.000 million (2025: $400.000 million).

Contracts entered into by the Company for the purchase of electricity and associated derivatives are transacted within the terms
of the Energy Commodity Risk Management Policy and Manual which provides a framework for monitoring and limiting
exposures.

Liquidity risk may increase in the event of unexpected high market volatility and may result in a large margin call being required
for settlement.

The tables below disclose the Company'’s financial liabilities, including derivative financial instruments, into relevant maturity
groupings based on the remaining period at the reporting date to the contractual maturity date. The amounts disclosed in the
table are contractual, undiscounted cash flows. For options contracts, the undiscounted cash flow represents the future
premium payable. The maturities of derivative financial instruments are calculated on the basis that derivatives will be settled on
a gross basis.

Total

In thousands of dollars Less than 1 year 1 to 5 years contractual C:r:ZLnngt
cashflows

At 30 June 2026

Financial liabilities

Electricity derivative contracts 193,831 93,871 287,702 258,128

Large-scale generation 2,631 4,559 7,190 4,025
certificates

Trade and Other Payables 667,290 - 667,290 667,290

Customer security deposits 11,940 - 11,940 11,940

Total financial liabilities 875,692 98,430 974,122 941,383

At 30 June 2025

Financial liabilities

Electricity derivative contracts 50,228 22,439 72,667 24,240

Large-scale generation certificates 1,550 5,560 7,110 3,460

Trade and Other Payables 783,658 - 783,658 783,658

Customer security deposits 11,097 - 11,097 11,097

Total financial liabilities 846,533 27,999 874,532 822,455

(e) Capital management

The Company manages its capital to ensure that it will be able to continue as a going concern. The capital structure of the
Company consists of equity, comprising issued capital and retained earnings. The Company has access to same day funds
through short term borrowings from the parent company via the Group’s Treasury Management Agreement.
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Note 11: Financial risk management (continued)
(e) Capital management (continued)

Pursuant to the Treasury Management Agreement, the parent company is responsible for providing central treasury
management services for the EQL Group, including the administration of debt and cash management facilities with the
Queensland Treasury Corporation. This agreement enables the sharing of monies between EQL Group entities.

Operating cash flows are used to settle the routine outflows of operating expenditure and dividends. Funding via the Treasury
Management Agreement is available from the parent entity to meet the Company’s additional short-term cash management and
working capital requirements.

Note 12: Fair values of financial assets and liabilities

The fair value of a financial asset or a financial liability is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.
a) Fair value measurements
The Company discloses fair value measurements by level according to the following fair value measurement hierarchy:
(i) Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1),
(ii) Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (as

prices) or indirectly (derived from prices) (level 2), and
(iii) Inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3).

The following table presents the Company’s assets and liabilities measured and recognised at fair value.

In thousands of dollars Level 1 Level 2 Level 3 Total
2026
Assets
Electricity derivative contracts 686 923 5,987 7,596
Large-scale generation certificates held for trading - 568 - 568
Small-scale technology certificates held for trading - 14,266 - 14,266
686 15,757 5,987 22,430
Liabilities
Electricity derivative contracts 48,887 162,301 46,940 258,128
Large-scale generation certificates held for trading - 4,025 - 4,025
48,887 166,326 46,940 262,153
2025
Assets
Electricity derivative contracts 4,405 80,203 14,792 99,400
Large-scale generation certificates held for trading - 360 - 360
Small-scale technology certificates held for trading - 13,245 - 13,245
4,405 93,808 14,792 113,005
Liabilities
Electricity derivative contracts 4,926 315 18,999 24,240
Large-scale generation certificates held for trading - 3,460 - 3,460
4,926 3,775 18,999 27,700
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Note 12: Fair values of financial assets and liabilities (continued)

b) Reconciliation of Level 3 fair value measurements

The following table reconciles the movements of the Company’s assets and liabilities in Level 3 of its fair value measurements
hierarchy:

Electricity
In thousands of dollars derivative

contracts
2026
Assets
Opening balance 14,792 14,792
Transfer in (44) (44)
Transfers out (4,498) (4,498)
Settlements 27,665 27,665
Movement recognised in Statement of Profit or Loss' (22,182) (22,182)
Movement in other comprehensive income? (9,746) (9,746)
Closing balance 5,987 5,987
Liabilities
Opening balance (18,997) (18,997)
Transfer in 4,498 4,498
Transfers out 44 44
Settlements 104,698 104,698
Movement recognised in Statement of Profit or Loss' (78,286) (78,286)
Movement in other comprehensive income? (58,894) (58,894)
Closing balance (46,937) (46,937)
2025
Assets
Opening balance 17,493 17,493
Settlements (13,286) (13,286)
Movement recognised in Statement of Profit or Loss' 4,696 4,696
Movement in other comprehensive income? 5,889 5,889
Closing balance 14,792 14,792
Liabilities
Opening balance (23,539) (23,539)
Settlements 7,691 7,691
Movement recognised in Statement of Profit or Loss’ 364 364
Movement in other comprehensive income? (3,513) (3,513)
Closing balance (18,997) (18,997)

(Recognised in the Fair value losses line in the Statement of Profit or Loss

@ Recognised in the Movement in cash flow hedge reserve in other comprehensive income

c) Transfers between level 2 and 3

Transfers between hierarchy levels are expected to occur when there is a change in the observability of a pricing input, or a
change in valuation technique. During 2026 there were no transfers of electricity derivatives between Level 2 and Level 3 (2025:
nil).
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Note 12: Fair values of financial assets and liabilities (continued)

d) Valuation policies and procedures, and changes in valuation techniques

The Company has an established control framework with respect to the measurement of fair values of financial instruments.
Contracts are valued using a combination of data sources including current trades executed by the Company, the Australian
Securities Exchange (ASX), ICAP Plc (ICAP), TFS Australia Pty Ltd (TFS) and other market intelligence. The Company trades
frequently in these instruments and has sufficient market information to reliably measure the values of these contracts in
accordance with the requirements of Australian Accounting Standards.

The Company has implemented a change to the approach used to profile the electricity forward curve across trading intervals to
determine the fair value of Over-The-Counter swaps. The previous approach adopted combined historical electricity pool price
shapes with an electricity pool price forecast to derive the trading interval electricity forward curve profile. This approach has
been replaced by a valuation methodology that calibrates the electricity forward curve to recent executed transactions using
internally developed calibration techniques. The methodology initially incorporates the historical electricity pool prices and then
applies adjustment factors to align the electricity forward curve with observed transaction pricing, including consideration of deal
structure and seasonal characteristics. The updated approach more appropriately reflects current market conditions and the
pricing of instruments transacted by the Company.

(i) Methods and assumptions used in determining fair value of financial assets and liabilities

The Company currently has the following classes of financial instruments that are measured at fair value through profit or loss.
These are: electricity hedges (which include swaps, caps and options), large-scale generation certificates (LGCs) and small-
scale technology certificates (STCs).

Type Methods and assumptions

Swaps Over-The-Counter swaps are valued using broker quoted forward curves. A profiling
methodology is applied to derive the Over-The-Counter trading interval level forward curve,
using the historical electricity pool prices calibrated to market conditions and transaction
pricing.

Exchange traded swaps are valued using the Exchange quoted prices.

Caps $300 Exchange traded caps are valued using the Exchange quoted prices.
Over-The-Counter caps (e.g., $300 or $500 caps) are valued using a mean reversion jump
diffusion model incorporating historical pool price outcomes and broker provided cap curves.

Swaptions Over-The-Counter swaptions are valued applying a Black Scholes methodology incorporating
broker quoted forward curves. Volatility is calculated based on market implied volatility.
Exchange traded swaptions are valued applying the fair value on the exchange.

Large-scale LGC positions which are held for trading are valued using a curve derived from externally
generation certificates  sourced broker quotes.

(LGCs)

Small-scale STC positions which are held for trading are valued using a curve derived from externally

technology certificates  sourced broker quotes. Where positions are held in periods beyond the curve, the curve is
(STCs) extended accordingly.
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Note 12: Fair values of financial assets and liabilities (continued)

(i) Fair value valuation techniques and significant unobservable inputs

The following table shows the valuation techniques used in measuring Level 2 and Level 3 fair values, as well as the significant

unobservable inputs used.

Electricity hedges

Valuation technique

Forward curves are sourced
from broker quoted forward
curves. A profiling and
calibration methodology is
applied to derive the OTC
trading interval level forward
curve. The approach uses the
historical electricity pool price
and applies adjustment factors
to calibrate the curve to recent
executed transactions, ensuring
alignment with observed traded
prices and incorporating
seasonal and structural
characteristics of traded
products.

(iii) Master netting or similar agreements

The Company enters into derivative transactions under International Swaps and Derivatives Association (ISDA) master netting

Significant

unobservable inputs

Several inputs used
in the valuation
methodology are
unobservable and
determined by
Company
management. This
includes the selection
of transactions used
in the calibration
process and
assumptions relating
to seasonal allocation
and adjustment
factors. These inputs
require judgement to
ensure the resulting
forward curve reflects
expected market
participant pricing.

Inter-relationship between
significant unobservable inputs
and fair value measurement

A change in OTC trading interval
level prices may lead to higher or
lower fair values. This change
may be due to differing calibration
assumptions. The valuation is
sensitive to the adjustment factors
applied during the calibration
process to align the forward curve
with observed transaction pricing,
including those applied to evening
peak and middle of day trading
intervals periods. A combined
change in calibration factors of
-10% for evening peak and +10%
for middle of day would decrease
the estimated fair value of the
derivative instruments by
approximately $6 million.

agreements. In general, under such agreements the amounts owed by each counterparty on a single day in respect of all
transactions outstanding in the same currency are aggregated into a single net amount that is payable by one party to the other.

In certain circumstances, e.g., when a credit event such as a default occurs, all outstanding transactions under the agreement
are terminated. The termination value is assessed and only a single net amount is payable in settiement of all transactions.

The ISDA agreements do not meet the criteria for offsetting in the Statement of Financial Position. This is because the Company
does not have an enforceable right to offset recognised amounts, because the right to offset is enforceable only on the
occurrence of future events such as default or other credit events.
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Note 12: Fair values of financial assets and liabilities (continued)

The following table sets out the carrying amounts of recognised financial instruments that are subject to the above agreements.

Gross amounts of

. o . Related financial
financial instruments in

instruments that Net amount
are not offset

In thousands of dollars

the Statement of
Financial Position

2026

Financial assets

Electricity derivative contracts 7,596 (7,436) 160
Financial liabilities

Electricity derivative contracts (258,128) 7,436 (250,692)
2025

Financial assets

Electricity derivative contracts 99,400 (23,757) 75,643
Financial liabilities

Electricity derivative contracts (24,240) 23,757 (483)

Summary of material accounting policies

Financial instruments

Financial instruments held or issued for hedging franchise load are classified as derivative financial instruments and are
recognised at fair value at the date that a derivative contract is entered into (trade date) and is subsequently measured at fair
value at each reporting date. A positive revaluation amount is reported as an asset and a negative revaluation amount is
reported as a liability. The resulting gain or loss is recognised in the Statement of Profit or Loss immediately, with the exception
of cash flow hedges designated for hedge accounting where unrealised gains and losses are deferred in the cash flow hedge
reserve. Any ineffective portion of hedge accounted instruments is recognised directly in the Statement of Profit or loss. Refer to
note 13 for further information related to hedge accounting disclosures and material accounting policies.

Critical accounting estimates and judgements
Electricity financial instruments measured at fair value.
The Company enters into electricity financial instruments and determines the fair value of these instruments, which includes

swaps and options (including caps and swaptions) using market based valuation methods. It takes into account the conditions
existing at balance date and has used its judgement in the following areas:

e future price and volume estimation using in-house and off-the-shelf valuation models;
e discounting to the present value for the time value of money; and
e option volatility.
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Note 13: Hedge accounting
Cash flow hedges

Cash flow hedges are used by the Company to hedge the energy commodity risk arising through its retail operations.

The Company undertakes derivative transactions to hedge the price of electricity it purchases over a three-year period within a
set of Gross Margin at Risk limits. The Company principally uses energy swaps and options (including caps and swaptions) to
protect against price fluctuations. Hedge accounting is employed only for swap contracts. These derivative instruments may
meet the requirements for hedge accounting. The eligible hedge contracts are valued at fair value and the resultant gains or
losses that effectively hedge the designated risk exposures are deferred to the cash flow hedge reserve. Any hedge
ineffectiveness on designated contracts or fair value movements on hedge contracts not designated for hedge accounting are
recognised in the Statement of Profit or Loss. Changes in hedge effectiveness are predominantly driven by changes in energy
load forecasts.

The inherent variability in the volume of electricity purchased by customers and dispatched from generators means that actual
purchase requirements and sales volume can vary from the forecasts. The forecasts are updated for significant changes in
underlying conditions and where this leads to a reduction in the forecast below the aggregate notional volume of hedge
instruments in the relevant periods impacted, the affected hedging instruments are de-designated and the accumulated gain or
loss which has been recognised in the hedge reserve is recognised directly in the Statement of Profit or Loss as the underlying
forecast purchase or sale transactions are no longer expected to occur.

During the year ended 30 June 2026, $1.838 million gains (2025: $0.523 million gains) were reclassified to the Statement of
Profit or Loss due to the hedges no longer being designated as hedging instruments and the underlying forecast transaction no
longer being highly probable to occur as originally forecast.

Where an effective hedging instrument is closed out and the underlying forecast transaction remains highly probable to occur as
originally forecast, the hedge contract is de-designated and any accumulated gain or loss which has been recognised in the
hedge reserve is deferred to the reserve. As at year ended 30 June 2026, $34.649 million gains (2025: $14.753 million gains)
remain in cash flow hedge reserve due to de-designation and all underlying forecast transactions remain highly probable to
occur.

Gains and losses recognised in the hedge reserve in the Statement of Comprehensive Income on electricity derivatives at the
end of the reporting period will be released to profit or loss in the period in which the underlying purchase or sale transactions
are recognised.

(iy Nominal amount of electricity hedges outstanding

As at 30 June 2026, the average notional amount of electricity hedges outstanding over the next 3 years from FY 2027 to FY
2029 is approximately 4 TWh (Terawatt hours) at an average strike rate of $98 per MWh (2025: average notional amount
outstanding over the next 3 years from FY 2026 to FY 2028 of 3 TWh at an average strike rate of $120 per MWh).

(i) Fair value of financial instruments designated as hedging instruments

The following table sets out the fair value of electricity hedges which meet the criteria for hedge accounting. The material
accounting policies applied to the valuation of electricity derivatives is outlined below:

In thousands of dollars Note 2026 2025
Financial Assets: Cash flow hedges - electricity derivatives 7 295 87,295
Financial Liabilities: Cash flow hedges — electricity derivatives 10 (226,562) (18,178)
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Note 13: Hedge accounting (continued)

(iii) The impact of hedging instruments designated in hedge relationships is as follows:

In thousands of dollars 2026 2025
Statement of Profit or Loss:
Cash flow hedge ineffectiveness losses recognised in Fair value losses (204,554) (18,920)
Statement of Comprehensive Income:
Pre-tax cash flow hedge reserve (CFHR)
Opening balance 143,567 236,921
The effective portion recognised in CFHR (pre-tax) (256,362) 130,969
Transfer from CFHR to electricity purchases 41,958 (223,800)
Reclassification from CFHR to Fair value losses (1,837) (523)
Net movement in CFHR (216,241) (93,354)
Closing balance (pre-tax) (72,674) 143,567
(iv) The table below outlines the impact of applying hedge accounting for the electricity hedges:
In thousands of dollars 2026 2025
Electricity Price Risk:
Changes in value of hedge instrument (103,721) 108,432
Changes in value of hedge item (116,821) 76,063
Cash flow hedge reserve (72,674) 143,567
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Note 13: Hedge accounting (continued)

Summary of material accounting policies
Derivative financial instruments and hedge accounting

Derivatives are initially recognised at fair value on the date they are entered into and are subsequently remeasured at their fair
value. The method of recognising the resulting gain or loss depends on whether the derivative is designated as a hedging
instrument, and if so, the nature of the item being hedged. The Company designates certain derivatives as hedges of a particular
cash flow risk associated with a recognised asset, liability or highly probable forecast transaction.

The Company documents at the inception of the transaction the relationship between hedging instruments and hedged items, as
well as its risk management objective and strategy for undertaking various hedge transactions. The Company also documents its
assessment both at hedge inception and on an ongoing basis, of whether the derivatives that are used in hedging transactions
are highly effective in offsetting changes in fair values or cash flows of hedged items.

The fair values of various derivative instruments used for hedging purposes are disclosed in note 12. Movements of the hedging
reserve in shareholders’ equity are shown in the statement of other comprehensive income. The fair values of hedging
derivatives are classified as current or non-current based on maturity except for exchange traded derivatives which are classified
as current.

Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges are
recognised in equity. The gain or loss relating to the ineffective portion is recognised immediately in the Statement of Profit or
Loss. Amounts accumulated in equity are transferred to the Statement of Profit or Loss in the periods when the hedged item
affects Statement of Profit or Loss.

When a hedging instrument expires or is sold, or when a hedge no longer meets the eligibility criteria for hedge accounting,
hedge accounting is discontinued and any changes in the instrument’s fair value which have been deferred to the cash flow
hedge reserve (CFHR) is immediately transferred to the Statement of Profit or Loss if the underlying forecast transaction is not
expected to occur. In the event that a hedging position is closed out or sold and the underlying forecast transaction is still
expected to occur, any fair value movement deferred to the CFHR will remain in the reserve and will be transferred to the
statement of profit and loss when the forecast transaction ultimately occurs.

An ineffective hedge may arise where the derivative financial instrument is hedging more than the forecast load. As such there is
an imperfect relationship between the hedging instrument and the hedged item for hedge accounting purposes. In this instance,
the fair value movement in the derivative instrument relating to the excess portion of forecast load is recognised in the Statement
of Profit or Loss, i.e., classified as fair value through profit or loss. If the forecast for load subsequently increases such that the
derivative instrument becomes fully hedged against the forecast load, then the instrument from that point and any subsequent
movement in the fair value will be recognised in the CFHR. Any fair value movement that has been recognised in the Statement
of Profit or Loss up to this point remains in the Statement of Profit or Loss.

Certain derivative financial instruments do not qualify for hedge accounting, despite being valid economic hedges of the relevant
risk. Changes in the fair value of derivative financial instruments that do not qualify for hedge accounting are recognised
immediately in the Statement of Profit or Loss, i.e., classified as fair value through profit or loss.

Refer to note 12 for additional information in relation to material accounting policies for financial instruments.
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Other Operating Assets

Note 14: Other assets

In thousands of dollars 2026 2025

Current

Energy certificates — at cost 3,017 5,042

Energy certificates — at fair value 11,131 10,076
14,148 15,118

Total current other assets

Summary of material accounting policies
Energy certificates

Renewable energy certificates are classified into two certificate types, Large-scale generation certificates (LGCs) and Small-
scale technology certificates (STCs).

LGCs held for trading purposes are measured at fair value at the end of the financial year, adjusted for known market variables
with changes in fair value recognised in the Statement of Profit or Loss. LGCs are valued using a combination of data sources
including trades executed by the Company, ICAP, TFS and other market intelligence. The Company has sufficient market
information to reliably measure the value of these certificates in accordance with the requirements of Australian Accounting
Standards.

LGCs used solely to satisfy retail sales commitments and surrender obligations are measured at lower of cost or realisable
value.

STCs are measured at fair value at the end of the financial year, with changes in fair value recognised in the Statement of Profit
or Loss. STCs are valued at the market price on the measurement date.

Critical accounting estimates and assumptions
Energy cetrtificates — at fair value
Like financial instruments measured at fair value, energy certificates held for trading are measured at fair value. The Company

determines the fair value of these certificates using market based valuation methods as outlined in note 12. The Company takes
into account the conditions existing at balance date and uses its judgement in determining the fair value.



Ergon Energy Queensland Pty Ltd

Notes to the Financial Statements
For the year ended 30 June 2026

Note 15: Intangible assets

In thousands of dollars 2026 2025
Software - at cost 13,144 29,891
Less: accumulated amortisation and impairment (4,136) (19,637)
9,008 10,254
Work in progress — at cost - 153
Total intangible assets 9,008 10,407
Reconciliations of the carrying amounts for each class of intangible assets are set out below:
Year ended 30 June 2026 Software Work in Totals
$000 progress $000
$000
Gross carrying amount at start of financial year 29,891 153 30,044
Accumulated amortisation at start of financial year (19,637) - (19,637)
Carrying amount at start of financial year 10,254 153 10,407
Additions - 1,118 1,118
Transfer from work in progress 1,271 (1,271) -
Amortisation expense (2,517) - (2,517)
Carrying amount at end of financial year 9,008 - 9,008
Year ended 30 June 2025 Software Work in Totals
$000 progress $000
$000
Gross carrying amount at start of financial year 32,489 5,669 38,158
Accumulated amortisation at start of financial year (28,565) - (28,565)
Carrying amount at start of financial year 3,924 5,669 9,593
Additions - 2,225 2,225
Transfer from work in progress 7,741 (7,741) -
Amortisation expense (1,411) - (1,411)
Carrying amount at end of financial year 10,254 153 10,407

Summary of material accounting policies
Intangible assets

Internally generated assets including software and expenditure on research and development

Internally generated intangible assets are measured at historical cost less accumulated amortisation and accumulated

impairment losses.

Expenditure on research activities, undertaken with the prospect of gaining new technical knowledge or understanding, is

recognised in the Statement of Profit or Loss when incurred.

Expenditure on development activities, whereby research findings are applied to a plan or design for the production of a new or
substantially improved product and process, is capitalised if the product or process is technically and commercially feasible, the
Company has sufficient resources to complete development and it can reliably measure the expenditure attributable to the

intangible asset during its development.
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Note 15: Intangible assets (continued)
Summary of material accounting policies (continued)

Software as a Service (SaaS) arrangements

SaaS arrangements are service contracts providing the Company with the right to access the cloud provider’s application
software over the contract period. The Company does not receive a software intangible asset at the contract commencement
date. Costs incurred to configure or customise, and the ongoing fees to obtain access to the cloud provider’s application
software, are recognised as operating expenses when the services are received.

Costs incurred for the development of software code that enhances or modifies, or creates additional capability to existing on-
premise systems and meets the definition of and recognition criteria for an intangible asset are recognised as intangible software
assets as outlined above in the intangible assets accounting policy note. Licenced software and any configuration and
customisation costs of that software, which is placed into a private cloud hosted environment and is controlled by the Company
is also recognised as an intangible asset with ongoing support agreements recognised as operating expenses when the services
are received.

Amortisation

The cost of an intangible asset is amortised on a straight-line basis over the estimated useful life of the asset. The estimated
useful lives vary from 3 to 5 years (2025: 3 to 5 years).

Impairment of assets

All assets which are depreciated or amortised are reviewed for events or changes in circumstances that may indicate that the
carrying amount may not be recoverable. If any such indication exists, the recoverable amount of the asset is estimated to
determine the extent of the impairment loss. For the purposes of assessing impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows (cash generating units).

No impairment losses were recognised during the financial year.
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Note 16: Net deferred tax equivalent assets

In thousands of dollars

Deferred tax equivalent assets:

The balance comprises temporary differences attributable to:

Amounts recognised in the Statement of Profit or Loss:
Provisions/accruals

Derivatives

Other

Amounts recognised directly in equity:
Hedge accounting of derivatives

Deferred tax equivalent assets

Deferred tax equivalent liabilities:

The balance comprises temporary differences attributable to:

Amounts recognised in the Statement of Profit or Loss:
Property, plant and equipment

Derivatives

Other

Amounts recognised directly in equity:
Hedge accounting of derivatives

Deferred tax equivalent (asset)/liability

Net deferred tax equivalent asset/(liability):
Deferred tax equivalent assets
Deferred tax equivalent asset/(liability)

Net deferred tax equivalent asset

2026 2025
31,071 24,576
29,890 (651)

- 5

60,961 23,930
37,422 6,985
37,422 6,985
98,383 30,915
(719) (2,432)
(13,729) (20,948)
(2,822) (1,087)
(17,270) (24,467)
15,620 50,055
15,620 50,055
(1,650) 25,588
98,383 30,915
1,650 (25,588)
100,033 5,327
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Note 16: Net deferred tax equivalent assets/(liabilities) (continued)

Summary of material accounting policies
Income tax

(i) Tax equivalents

The Company is part of a tax consolidated group that is subject to the National Tax Equivalents Regime (NTER). The NTER
broadly utilises the provisions of the Income Tax Assessment Act 1936, the Income Tax Assessment Act 1997 and associated
legislation, the NTER Manual as well as Rulings and other pronouncements by the Australian Tax Office (ATO), in order to
determine the tax payable by the head entity of the tax consolidated group.

(i) Current tax equivalents payable/receivable

Consistent with the requirements of Australian Accounting Standards Board (AASB) Interpretation 1052 Disaggregated
Disclosures, as the Company is a member of a tax consolidated group, the current tax equivalents payable/(receivable) is
recognised in the accounts of the head entity, Energy Queensland Limited. The balance assumed by the head entity is
recognised as an amount payable/(receivable) to the Company in conjunction with the tax funding arrangement (refer below).

Notional current tax equivalents payable is recognised as current tax expense.

(iii) Deferred tax equivalent assets and liabilities

Deferred tax equivalent assets (DTAs) and liabilities (DTLs) are deductible or taxable temporary differences and unused tax
losses and tax credits recognised using tax rates enacted or substantively enacted as at the reporting date. Temporary
differences are differences between the carrying amount of an asset and liability for financial reporting purposes and their tax
bases. Tax bases are determined based on the expected manner of realisation or settlement of the carrying amount of assets
and liabilities.

DTAs are recognised only to the extent that it is probable that future taxable amounts will be available against which the asset
can be utilised.

Movements in DTA and DTL balances are recognised as deferred tax equivalent expenses, except to the extent they relate to:

. Iltems recognised directly in equity, in which case that portion is recognised in equity; and

. DTAs and DTLs are offset if there is a legally enforceable right to offset current tax liabilities and assets and they relate to
income taxes levied by the same tax authority.

(iv) Income tax equivalent expense
Income tax equivalent expense for the reporting period consists of current tax expense and deferred tax expense.

(v) Tax consolidation

The Company is a wholly-owned subsidiary within a tax consolidated group with Energy Queensland Limited, which is the head
entity.

Current tax expense/benefit, DTAs and DTLs arising from temporary differences of the members of the tax consolidated group
are recognised in the separate financial accounts of the members of the tax consolidated group using the group allocation
approach based on the allocation specified in the tax funding agreement.

The tax funding agreement requires a notional current and deferred tax equivalents calculation for each entity as if it was a
taxpayer in its own right, except that distributions made and received within the tax consolidated group are treated as having no
tax consequences.

The head entity recognises DTAs arising from unused tax losses and tax credits of the members of the tax consolidated group to
the extent that it is probable that future taxable profits of the tax consolidated group will be available against which the asset can
be utilised. The recognised tax losses are available indefinitely for offsetting against the future taxable profits subject to the
satisfaction of certain loss recoupment rules.

(vi) Nature of tax funding arrangement and tax sharing agreements

All members of the tax consolidated group have entered into a tax funding arrangement which sets out the tax funding
obligations for each member. The tax funding arrangements require payments to or from the head entity equal to the notional
current tax equivalents liability or asset assumed by the head entity and any notional tax loss or tax credit deferred tax asset
assumed by the head entity, resulting in the Company recognising an inter-entity payable or receivable equal in amount to the
notional tax equivalents liability or asset assumed.

Contributions to fund the notional current tax equivalents liabilities are payable as per the tax funding arrangement.
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Note 16: Net deferred tax equivalent assets/(liabilities) (continued)

All members of the tax consolidated group have also entered into a tax sharing agreement. The tax sharing agreement provides
for the determination of the allocation of income tax equivalents liabilities between the entities should the head entity default on
its tax payment obligations. No amounts have been recognised in the financial statements in respect of this agreement, as the
probability of payment of any amounts under the tax sharing agreement is considered remote.

(vii) Goods and services tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not
recoverable from the ATO. In these circumstances, the GST is recognised as part of the cost of acquisition of the asset or the
expense.

Receivables and payables are stated with the amount of GST included. The net amount of GST recoverable from, or payable to,
the ATO is included as a current asset or liability in the Statement of Financial Position for the Company.

Cash flows are included in the Statement of Cash Flows on a gross basis. The GST components of cash flows, arising from
investing and financing activities which are recoverable from, or payable to, the ATO are classified as operating cash flows.

Commitments are disclosed net of the amount of GST recoverable from, or payable to, the taxation authority.

Other Operating Liabilities

Note 17: Other liabilities

In thousands of dollars 2026 202
Current

Environmental certificate acquittal 19,557 34,446
Provision for security deposit interest 106 95
Total current other liabilities 19,663 34,541

Summary of material accounting policies
Environmental certificate acquittal

The Company is subject to legislation requiring the surrender of energy certificates to the relevant Government body as outlined
below. These are recognised as an Other liability and valued at amortised cost.

Large-scale generation certificates (LGCs)

Certificates are created by the Renewable Energy (Electricity) Act 2000 which must be surrendered to the Clean Energy
Regulator (CER). Each year, the Company must surrender a certain number of LGCs to the CER dependent on the amount of
electricity it sells.

Small-scale technology certificates (STCs)

Certificates are established under the Small-scale Renewable Energy Scheme (SRES) which creates a financial incentive for
owners to install eligible systems which are entitled to a certain number of STCs based on the amount of renewable electricity
the system generates, stores or displaces. STCs can be exchanged on the open STC Market or through the STC Clearing
House. The SRES places a legal liability on electricity retailers to purchase a certain amount of STCs each year. STCs must be
surrendered on a quarterly basis.

37



Ergon Energy Queensland Pty Ltd

Notes to the Financial Statements
For the year ended 30 June 2026

SECTION 5: Capital Structure

Note 18: Share capital

100 fully paid ordinary shares totalling $100 (2025: $100) carry one vote per share and carry the rights to dividends. The shares
have no par value. There were no changes in share capital during the year.

SECTION 6: Other Notes

Note 19: Contingent assets and liabilities

(a) Guarantees issued

In order to participate in the electricity market, the Company is required to deliver acceptable security as collateral to the
Australian Energy Market Operator for its obligations to counterparties in the electricity market arising as a consequence of
normal trading. Security, in the form of payment guarantees totalling $150.000 million (2025: $145.000 million) has been issued
by Queensland Treasury Corporation (QTC) to AEMO. EQL provides QTC with a Counter Indemnity up to the value of $150.000
million (2025: $150.000 million) in respect of this guarantee.

In order to participate in the electricity market, the Company is required to hold an Australian Financial Services Licence (AFSL).
The Group holds an Eligible Undertaking from QTC of $400.000 million (2025: $400.000 million) to support compliance with the
financial resource requirements of the Company’s AFSL. The undertaking is enforceable and available on demand to meet cash
flow shortfalls, ensuring sufficient liquidity to meet liabilities as they fall due in accordance with ASIC Regulatory Guide 166 (RG
166) — Financial requirements for Australian Financial Services licensees. EQL provides QTC with a Counter Indemnity up to the
value of $400.000 million (2025: $400.000 million) in respect of the eligible undertaking.

In March 2024, the Company entered the AEMO Gas Supply Hub to be able to purchase gas directly on the wholesale market to
supply the Barcaldine Power Station. To be able to enter the wholesale market, security, in the form of payment guarantees
totalling $0.100 million (2025: $0.500 million), has been issued by QTC to AEMO. A bank guarantee was also issued for $20
thousand to cover the Gas Transportation Agreement to Barcaldine.

(b) Guarantees held

The Company holds bank guarantees from customers totalling $0.491 million (2025: $0.569 million) as security to cover their
obligations arising from purchase of electricity. There is $3.000 million in guarantees from trading counterparties (2025: $3.000
million).

(c) Other Possible claims

The Company is currently subject to a regulatory review in relation to potential non-compliance with certain requirements of the
National Energy Retail Rules. While no enforcement action has been initiated or determined as at the reporting date,
management considers it possible that future regulatory action may result. The financial consequences, if any, cannot presently
be determined with certainty but is unlikely to be material to the financial results or position of the entity.

Summary of material accounting policies
Contingent assets and liabilities

Except for contingent liabilities acquired on an acquisition of a business, contingent assets and liabilities are not recognised in
the financial statements. They are, however, disclosed in the notes to the financial statements, where appropriate.
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Note 20: Key management personnel disclosures

(a) Names, positions and terms of Directors

Appointment start Appointment expiry

Directors of the Company as at 30 June 2026: date date
Patrick Brady Chair and Non-Executive Director 1 April 2026 Ongoing
Bill Armagnacq Non-Executive Director 1 February 2026 Ongoing
Michael Hart Non-Executive Director 13 April 2026 Ongoing

(b) Compensation — non-executive Directors

Non-executive Directors are not paid an additional directors’ fee for serving on the Board of Ergon Energy Queensland as they
are already compensated in their capacity as Directors of EQL.

Non-executive Directors do not participate in any variable reward or 'at-risk' incentive arrangements.
(c) Compensation — executive Directors

Executive Directors who were on the Board during the financial year were Officers of the Company’s parent entity, Energy
Queensland Limited, and employed and remunerated by the parent entity. Accordingly, no additional compensation was
received from the company for their roles as Directors.

(d) Transactions with related parties of key management personnel

Key management personnel of the Company and its related parties, or their related parties, conduct transactions with the
Company on terms and conditions no more favourable than those available, or which might reasonably be expected to be
available for similar transactions to non-related entities on an arm's length basis.
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Note 21: Related party transactions

(a) Transactions with the parent entity and wholly owned group

The parent entity provides business management, financial and corporate services and customer care administration services
(including retail products and services administration) to the Company. The total cost of these services allocated to the
Company in accordance with the EQL Group’s corporate cost allocation methodology during the year was $113,852,994 (2025:
$109,398,202).

Transactions with and amounts due and receivable from related parties in the wholly owned group are as set out in the
respective notes to the financial statements.

(b) Controlling entities
The Australian parent entity is Energy Queensland Limited, which is a Queensland State Government Owned Corporation.
(c) Transactions with State of Queensland controlled entities

The Company transacts with other State of Queensland controlled entities. All transactions are negotiated on terms equivalent
to those that prevail in arm’s length transactions.

The value of these related party transactions and balances, as reported in the Statement of Financial Position and Statement of
Profit or Loss, are disclosed below:

In dollars 2026 2025
Revenue

Revenue from State of Queensland controlled entities 94,382,792 102,804,983
Pensioner rebate and grant revenue from Department of Child Safety, 190,891,201 281,618,340
Seniors and Disability Services

Electricity trading with State of Queensland controlled entities - 81,519,621
Expenses

Community service obligations offset received from parent entity (639,513,909) (632,699,512)
QTC fees for guarantees 294,973 286,137
Electricity trading with State of Queensland controlled entities 246,059,472 -
Assets

Trade receivables with State of Queensland controlled entities 12,180,840 17,433,426
Electricity trading with State of Queensland controlled entities - 45,030,115
Liabilities

Electricity trading with State of Queensland controlled entities 16,687,860 -

No security has been obtained or provided for the above assets and liabilities. Settlement is in Australian dollars.
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Note 22: Auditor’s remuneration

In dollars 2026 2025
Remuneration for audit of the financial reports of the Company:

Auditor-General of Queensland

Audit services

Audit of the financial report 408,040 389,788

408,040 389,788

No non-audit services were performed by the Auditor-General.

Note 23: Events after reporting date

No events of a material nature have occurred since the end of the financial year that significantly affected or may significantly
affect the operations of the Company.
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Directors' declaration

In the Directors’ opinion:

1. The financial statements and associated notes, set out on pages 5 to 41

(i) Comply with Australian Accounting Standards and Interpretations;

(ii) Are in accordance with the Corporations Act 2001; and

(i) Give a true and fair view of the financial position of the Company as at 30 June 2026 and of its performance for the
year ended on that date.

2. There are reasonable grounds to believe that the Company will be able to pay its debts as and when they become due and
payable.

Made in accordance with a resolution by the Directors.

P Brady
Chair
Brisbane

18 August 2026\
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INDEPENDENT AUDITOR’S REPORT

To the Members of Ergon Energy Queensland Pty Ltd

Report on the audit of the financial report
Opinion

| have audited the accompanying financial report of Ergon Energy Queensland Pty Ltd (EEQ,
or the company).

The financial report comprises the statement of financial position as at 30 June 2026, the
statement of profit or loss, the statement of comprehensive income, the statement of
changes in equity and the statement of cash flows for the year then ended, notes to the
financial statements including material accounting policy information and the directors'
declaration.

In my opinion, the accompanying financial report is in accordance with the Corporations
Act 2001, including:

a) giving a true and fair view of the company's financial position as at 30 June 2026, and
its financial performance for the year then ended; and

b)  complying with Australian Accounting Standards and the Corporations
Regulations 2001.

Basis for opinion

| conducted my audit in accordance with the Auditor-General Auditing Standards, which
incorporate the Australian Auditing Standards. My responsibilities under those standards are
further described in the Auditor’s responsibilities for the audit of the financial report section of
my report.

| am independent of the company in accordance with the ethical requirements of the
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for
Professional Accountants (including Independence Standards) (the Code) that are relevant
to my audit of the financial report in Australia. | have also fulfilled my other ethical
responsibilities in accordance with the Code and the Auditor-General Auditing Standards.

| am also independent of the entity in accordance with the auditor independence
requirements of the Corporations Act 2001, and confirm that the independence declaration
required by the Corporations Act 2001, which has been given to the directors of the
company, would be in the same terms if given to the directors as at the time of this auditor’s
report.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my opinion.

Key audit matters

Key audit matters are those matters that, in my professional judgement, were of most
significance in my audit of the financial report of the current period. | addressed these
matters in the context of my audit of the financial report as a whole, and in forming my
opinion thereon, and | do not provide a separate opinion on these matters.
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Measurement of derivative financial instruments assets $7.6m, derivate financial
instruments liabilities $258.1m and designation of hedging instruments
Refer to notes 7, 10, 12 and 13 in the financial report.

How my audit addressed the
key audit matter

Key audit matter

The fair value measurement of EEQ’s derivative | engaged an auditor’s expert to assist me in:

financial instruments is inherently complex. «  obtaining an understanding of the valuation

Key factors contributing to this complexity include the techniques and financial models used, and

use of internal financial models and judgement to assessing their design, integrity and

estimate key inputs due to the absence of observable appropriateness with reference to common

market data for some assumptions. industry practices and requirements of accounting
standards

« challenging management assumptions used in the
valuation process and assessing the
reasonableness of inputs and valuation
techniques based on an assessment using
knowledge and experience, and an understanding
of industry-specific factors

« for a sample of derivative instruments, testing the
reasonableness of the valuation calculations by
agreeing key terms to supporting documents and
counterparty confirmations, and recalculating the
fair values based on an understanding of generally
accepted valuation practices.

In assessing the work of the auditor’s expert, I:

+ evaluated the qualifications, competence,
capabilities, and objectivity of the auditor’s expert

« assessed the nature, scope and objectives of the
work completed by the auditor's expert

* evaluated the findings and conclusions for
relevance, reasonableness and consistency with
other audit evidence obtained.

EEQ’s application of hedge accounting is complex « With the assistance of an expert, my procedures

due to: included, but were not limited to:

« the specific requirements of AASB 9 Financial » assessing the company’s hedge accounting
Instruments for an effective hedge relationship process including exercise of management
and deferral of fair value gains and losses to the judgement in complying with the specific
cash flow hedge reserve requirements of AASB 9 and testing the

 judgements required in assessing EEQ’s forecast qualifying criteria for an effective hedge
load to support hedge relationships relationship and methodology to calculate

+ use of aninternally developed system to hedge effectiveness

administer and account for hedge relationships. * evaluating the scope, competency and
objectivity of the company’s external experts

involved in the design, implementation and
operation of the hedge accounting system and
by examining the work performed, their
professional qualifications and experience

» for cash flow hedges, assessing the
reasonableness of forecast information used to
support the highly probable criterion required
for an effective hedge relationship
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. How my audit addressed the
Key audit matter key audit matter

+ testing the reconciliation of the cash flow
hedge reserve, and presentation of gains and
losses in the income statement

+ validating the appropriateness of disclosures in
the financial statements.

In assessing the work of an auditor's expert, I:

+ evaluated the qualifications, competence,
capabilities and objectivity of the auditor’s expert

+ assessed the nature, scope and objectives of the
work completed for appropriateness

+ evaluated the findings and conclusions for
relevance, reasonableness and consistency with
other audit evidence obtained.

Measurement of accrual for unread meters — $67.7m and forms part of $810.2m

Refer to note 6 in the financial report.

. How my audit addressed the
Key audit matter key audit matter

The complex unbilled revenue and accrual for | have:

network charges calculation involved significant « obtained an understanding of the modelling
judgements for estimating the unread meter usage at approach and assessed the appropriateness of its
balance date. In making this estimate, EEQ based the design

calculation on a model that used historical billing data
and purchase load to create a seasonally adjusted
periodical profile.

evaluated the design and implementation of
relevant information and technology system
controls

« validated the inputs used, including historical
consumption and retail billing data, purchase load
and tariff rates, to relevant source data

« verified the mathematical accuracy of key sections
of the unbilled revenue model

» developed an estimate of the unbilled sales
revenue at year-end and compared my estimate to
EEQ management’s estimate

+ validated the appropriateness of disclosures in the
financial statements.

Other information
Those charged with governance are responsible for the other information.

The other information comprises the information included in the entity’s annual report for the
year ended 30 June 2026, but does not include the financial report and my auditor’s report
thereon.

At the date of this auditor’s report, the available other information in EEQ’s financial
statements for the year ended 30 June 2026 was the directors’ report.

My opinion on the financial report does not cover the other information and accordingly | do
not express any form of assurance conclusion thereon.
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In connection with my audit of the financial report, my responsibility is to read the other
information identified above and, in doing so, consider whether the other information is
materially inconsistent with the financial report or my knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work | have performed, | conclude that there is a material misstatement of
this other information, | am required to report that fact.

I have nothing to report in this regard.
Responsibilities of the company directors for the financial report

The company's directors are responsible for the preparation of the financial report that gives
a true and fair view in accordance with the Corporations Act 2001, the Corporations
Regulations 2001 and Australian Accounting Standards, and for such internal control as the
company's directors determine is necessary to enable the preparation of the financial report
that is free from material misstatement, whether due to fraud or error.

The company's directors are also responsible for assessing the company's ability to continue
as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless management either intends to liquidate the
company or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial report

My objectives are to obtain reasonable assurance about whether the financial report as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with the Australian Auditing
Standards will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
this financial report.

A further description of my responsibilities for the audit of the financial report is located at the
Auditing and Assurance Standards Board website at:
https://www.auasb.gov.au/auditors _responsibilities/ar6.pdf

This description forms part of my auditor’s report.

W””’Lﬁa/ 20 August 2026

Martin Luwinga Queensland Audit Office
as delegate of the Auditor-General Brisbane
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